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Editorial

The AUCO Czech Economic Review has entered the third yeatsadxistence.
Last year we received many original and high-quality sukmiss. Most of them dealt
with public economics, game theory and collective decisiaking issues. Neverthe-
less, we also received very interesting submissions oggapich as fiscal theory, and
monetary and financial economics.

Two special issues were published last year. The first spissize addressed Eu-
ropean integration issues based on papers presented attth& ropaeum workshop
held at Charles University, Prague. The second specia igsused on game theory
and we considered papers from tH8 8pain, Italy, Netherlands Meeting on Game
Theory (SING4). Prospective AUCO contributors may be ie¢ézd to know that the
AUCO Czech Economic Review's acceptance rate reached 58%manost cases we
were able to provide a speedy refereeing process with a éispionse of about two
to three months. It is also worthwhile to mention that the ANCzech Economic
Review has been accepted to Econlit and EBSCO, and is alsgeddn CEEOL and
RePEc.

What are our plans for 2009? We plan on publishing high-quai#pers espe-
cially in topics such as game theory, political economy ligtdconomics and law and
economics. Nevertheless, we will also seriously consideheeretical as well as em-
pirical — submissions in any other areas of economics. Thelhois that besides
regular articles we will be introducing a new section in aurpal: policy discussions.
For this section, we plan on publishing articles dealindweitirrent policy issues such
as the global financial crisis, economic reforms and labaketaigidities. We espe-
cially welcome policy-oriented papers that fit the main cbje of the journal.

With regards to this current issue, it consists of a smaltisppessue on public
policies in Central Europe as well as two regular article® $#art the issue with an
article by LenkaSt'astra on the determinants of local public expenditures and is-in
dependence across municipalities in the Czech Republie.p8ts forward that there
is interdependence in overall investments and in certgieditures, and that political
party orientation influences the size of public spendinghémnext paper, Elisa Galeotti
analyzes the geographical and agglomeration effects eiodirect investment in the
glass-producing companies that underwent privatizatfter ¢he fall of communism
in the Czech Republic. Both geographical and agglomeraditects are significant
and the empirical investigation suggests that they havativegspillovers on domestic
firms. The financial effects of government policies on faesilin Central Europe are
addressed by Nalie Svarcoa and PetSvarc. These family provisions differ across
the countries, with the Czech Republic and Hungary beirativelly generous, while
Poland only has very modest expenditures. These articesept the results of early
stage researchers in the PhD program of the Institute of @oanStudies (Faculty
of Social Sciences of Charles University in Prague), sujggdny the Czech Research
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Foundation grant “The Economic Theory of Political Market§Ve also have two

standard articles: Alberto Behar examines the impact afriatarket institutions on

unemployment in Central Europe and finds evidence that talgeeand the duration
of benefits are associated with poor labor-market outcomestin Gregor and Dali-

bor RohaC’s article generalizes the Dewatripont and Seabright rinafdeasteful state

aid (2006, Journal of the European Economic Associationl83-522). Under this
generalized setting, the case for pro-active state aidadstlimited.

Last but not least, we would like to thank our referees foirteforts; please see
the back of this issue for the full list of our 2008 refereeheyl contributed greatly
to the standards of our journal and without them it would bey \difficult for us to
efficiently run the AUCO Czech Economic Review.

Roman Horath, Editor
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